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Foreword
In the last Newsletter of this year, we start

investment firm, and Global Infrastructure Partners,

by analyzing the macroeconomic overview where

of the world's leading infrastructure investors. With

we can see the consequences of the new Covid-19

deal values to be around $15 billion.

variant which originated in South Africa and its
unpredictability in the world economy.

In the IPO section, one can read about
HashiCorp, an American infrastructure software

Next, in the Economic Calendar, we can

company that went public on December 9th of this

see, at a global level, that economies continue to

year. Raising more than $1 billion after the Nasdaq

grow and are reaching pre-Covid figures. Here you

close.

can read that inflation continues to be a problem to
be solved and central banks have to make
decisions to control it.
In this month's M&A, we present the
acquisition of CyrusOne by KKR, a global leading

Finally, in the Hot Topic we have 2021's
TIME's Magazine POTY who is an Internet Clown
and a Visionary, a reference to the recent actions
by Elon Musk.
Have nice readings and happy holidays,

The Financial Newsletter Team
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Macroeconomic Overview
The recovery of the global

Following

the

(the Association of Southeast

the

economic environment is set to

statement,

US

Asian Nations), because those

be stuttered by the arrival of

unemployment rate dropping to

economies have relatively open

Covid’s new variant, Omicron.

4.2% in November, "the new

borders and have tended to

coronavirus

tighten restrictions when cases

The rebound is suffering
losses in momentum. Despite
most

OECD

countries have

recovered to their pre-pandemic
late 2019 level, with the new
South African variant, many
countries around the world are
struggling to keep their heads

despite

previous

Omicron

variant,

which has yet to fully establish

rise

itself in the US, is still the real

Stanley.

unknown variable concerning

2021)

the pace of the jobs recovery,"
said

Charles

investment

director

Hepworth,
at

GAM

Investments (BBC, December
2021). In addition, there are still

up.

tons of American citizens that
In the OECD countries, the

have yet returned to work since

demand for goods is meeting

the pandemic broke out, as a

bottlenecks in supply chains, this

result, the total workforce of the

raises

US is still “significantly smaller”

concerns

about

the

expected inflation and a possible

than it was pre-pandemic.

contraction of the economy,
leading to a decrease in the

small businesses. As we saw in
As a matter of fact, this is
already

happening,

the

the previous lockdowns, bars,

US

restaurants, hotels, and leisure

inflation hit its highest level for

industries have been severely

nearly 40 years, reaching a 6.8%

impacted. With the new Plan B,

rise from the beginning of this

a lot of people may lose their

year to November, according to

jobs again.

the BBC. This is affecting the US
citizens because not only do
they have to spend more, they
also will have less to spend.

If

says

(Fortune,

Indian

Morgan
November

and

ASEAN

manufacturers were forced to
suspend production, it would
disrupt

global

supply

lines,

decreasing not only the Asian
consumption

but

the

total

exports as well, which will have
a big impact on the Asian GDP.
On the other hand, the
manufacturing of one of Asia’s
biggest producers, China, is

In the UK, the new covid
restrictions are affecting a lot of

global GDP.

sharply”

unlikely to be directly impacted
by Omicron, due to the country’s
strict border controls and a
“COVID-zero” policy. (Fortune,
November 2021)

Sources: OECD; BBC; Fortune; AWE

Moving to Asia, “Omicron
poses a greater immediate risk
of disruption to India and ASEAN
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Economic Calendar
having

Economic Outlook
Since the beginning of

one

of

the

lowest

area. These ruptures in the

vaccination rates of the G20

supply chains affected the prices

the

world

(followed by Russia and India,

/costs of companies severely

been

easily

which must be closely followed).

increased inflation, which has

affected by the various stages of

For the whole year, the US is

been the biggest concern of the

each Corona Virus breakout.

forecasting 5.6% in 2021 with

European Union over the last

Because of that, as the infection

3.4% in the following 2 years.

few months.

the

pandemic,

economy

rates

has

dropped,

and

the

From China, the country is

vaccination rates increased, Q3

reported to grow 8.1% in the

of 2021 was of expansion, and

year 2021, rebounding from the

inflation rate for November 2021

Q4 is expected to follow the

contraction of 2020, however, in

was set at 4.1%, an increase

same trend.

2022 and 2023 this growth will

from the 3.4% of the previous

slow down to 5.1%. These

month, and double the price

summer EU economic levels

growth

be

stability rate, defined at 2% by

converged

affected by the indebting of its

the ECB. This rate is being

private sector.

pushed up by the spikes in

Going deeper, during the

to

pre-pandemic

levels (growth rate projection of
2.1%) benefiting from the intra-

projections

may

Inflation
The

Eurogroup

HCPI

Looking ahead, the world

Housing and Transport. The big

between

now seems to be affected by the

price shocks in the energy and

consumer

Omicron variant, which will bring

oil/crude

expenditure increasing after a

some

from

increasing the total prices of

period of savings. Projections for

governments to the worry of

materials around the world, but

the next 3 years lie at: 5% for

economists.

The

especially

2021; 4.3% for 2022, 2.5% in

lockdowns

always

2023.

consumer

borders
members

traveling
and

measures

constant

markets

in

are

Europe,

also

which

stop

doesn’t have as many strategic

force

reserves like other countries.

In the US, economic

breakdowns in the labor markets

Additionally, the shortage in the

output increased 2.1% following

(which the EU has been trying to

car industry has raised the

the 6.7% of the prior quarter, this

control with layoffs). COVID also

prices inside the market. Entire

slowing down of growth was due

deeply

lines of cars are not getting

to the lowering in the consumer

countries,

from

spending, new breakouts were

supplies/

commodities

constant, due to the country

from, especially the Asia/ Pacific

spending,

affected

producer

where

most

produced due to the shortage on

come

the supply of chips used in the
production,

increasing

the

5
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demand and the price of the old

which will be covered forward,

force participation rate settled at

ones. This price increase may

but the next few months are

61.8 %.

risk economic recovery in the

crucial,

continent.

catastrophic to have inflation

For Portugal, the inflation
(HCPI) for the past month is set

of

September.

it

would

be

Central Bank Decisions
ECB: Very close to a new

and reductions in output.

meeting, where the strategies

Labour Market

to 1.80%, growing from the
1.30%

as

might be redefined, the ECB

Labor markets are still being

maintains its main decisions

The

very affected by the ongoing

from

forecasts point to 0.8% for

pandemic. Despite the relief in

Regarding interest rates 0% for

annual inflation in 2021 (which

the summer allowing for more

refinancing operations, -0,50%

was negative in 2020), 1.7% for

migrations, and the demand

deposit facility and 0.25% for

2022, and 1.2% for 2023.

increasing

the

marginal lending facility. The

US,

creation of more jobs. Overall,

Asset purchase program is still

have

jobs market condition demands

underway, at €20 billion every

caused the alarm for the FED,

are

month.

with

and

working phenomena and the big

emergency purchase program,

previsions to hit the 4/5 % mark

job quitting rate in the US over

with €1850 billion until 2022 of

for 2022. In November 2021, the

the last year.

net assets. The ECB showed not

Looking

at

inflationary

the

pressures

inflation

spikes

monthly inflation was 6.8%, the
max

in

almost

confirming

the

40

years,

improving,

with

remote

Portugal’s last measure was
6.40% during the month of

of

October, while Europe had 7.3%

exponential growth from the

of the Unemployment rate for the

previous months (5% in May, 6%

same period., with a prevision of

in October). Like Europe, the

an unemployment rate of 6.5%

price shocks on materials and

by the year 2023. Big markets

bubbles in markets such as

like Spain, Germany, and Italy

housing

financial

are forecasted to lower the

markets are the root causes of

unemployment rate by 2023. In

this inflation.

the US, the unemployment rate

and

tendency

demanding

other

the

October

The

meeting.

pandemic

much medium concern towards
inflation, claiming the supplydemand frictions will iron it out,
and that the 2% target will
eventually be reached again.
The

next

monetary

policy

meeting is on the 16th of
December, and with the new
inflation

numbers,

restrictive

measures should be expected,
especially in the open market
operations.

Both the Fed and ECB have

fell 0.4%, dropping to 4.2%,

reverted monetary and fiscal

which are numbers very close to

FED: The Fed announced,

policy measures to try to stop

pre-pandemic levels. The labor

that by late November it would

this overheating of the economy,

lighten

the

bond

purchase

6
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program, reducing to $15Bn

reassuring

stability

to

the

every month. Additionally, it will

financial markets. In December

continue with the target interest

FED announced that it may be

rate of 0-0.25%. Inflation is the

possible to increase the interest

new big problem of the Fed, after

rates to control inflation, starting
in March.
Sources: BEA, BLS, Bloomberg,
ECB, Eurostat, FED, FRED, INE,
OECD, ONS, CNBC.

Investment Banking
M&A Deal of the Month: KKR & CyrusOne
ensure the continued operation

25.8%, and its sales also risen

of November is the acquisition of

of

20.9%.

CyrusOne by KKR, a global

approximately 1,000 customers,

leading investment firm, and

including

approximately

Global Infrastructure Partners, of

Fortune

1000

the world’s leading infrastructure

CyrusOne, which went public in

investors, in a deal valued at $15

2013, has benefited from the

billion. The companies will pay

explosion in data usage, which is

$90.50/share, a 2.5% premium

managed

to CyrusOne price on the Friday

buildings where companies can

before the deal was announced.

base their computer operations.

If completed, this will be the

The company has currently a

biggest deal in the history of data

market cap of $11.35 billion. In

center, topping the $10 billion

the end of last quarter, the

acquisition

company had about $7.3 billion

The M&A deal of the month

of

QTS

Data

are
Based in Dallas, Texas,
is

a

real

estate

investment trust, who designs,
builds,

and

operates

data

centers. The Company provides
mission-critical

facilities

infrastructure

in

for

200

companies.

warehouse-like

in assets, of which $5.7 billion

Centers, earlier this year.

CyrusOne

IT

that

net property plant

and

equipment. Last year, their net
income was $41.4 million.This
year so far, the company has
reported $33.3 million, with one
quarter still left. Over the last 5

KKR & Co. was founded in
1976. KKR & Co. Inc. is a private
equity

and

real

estate

investment firm specializing in
direct

and

fund

of

fund

investments. It specializes in
acquisitions, leveraged buyouts,
management

buyouts,

credit

special situations, growth equity,
mature, mezzanine, distressed,
turnaround,

lower

middle

market,

middle

market

and

investments. In June 2021, it
had

110

companies

in

its

portfolio, from industries like
software,
semiconductors,

security,
consumer

electronics, internet of things
(iot),

internet,

information

services, information technology

years, it has risen its EPS in

7
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financial

2006. The company is private,

company’s CEO, “KKR and GIP

technology, and a lot more. The

and manages over $77 billion in

will

company has a market cap of

assets,

40

additional

$62.7

it

companies, which have yearly

expertise

manages over 70 billion worth of

revenues of $34 billion. The

global expansion and help us

companies, and its total asset

company’s

value is $79.8 billion. Its net

diversified

income has risen dramatically

industries, such as seaports,

customers

over the last year, from $2 billion

freight rail facilities, midstream

transaction is expected to be

in 2020 to over $4.1 billion in

natural resources, and power

completed in mid-2022.

2021 with still one quarter left.

generation businesses.

infrastructure,

billion.

Global

Currently,

Infrastructure

representing

investments
over

are

several

provide

substantial

resources
to

and

accelerate

our

deliver the timely and reliable
solutions

Sources:
Reuters

at

scale

that

value.”

Bloomberg,

our
The

Cyrusone,

This acquisition is a major

Partners is an infrastructure

step

in

CyrusOne’s

growth

investment fund, established in

process, once, according to the

Initial Public Offering: HashiCorp
HashiCorp,
infrastructure
company,

went

an

American

and SentinelOne. The IPO’s

HashiCorp develops, under a

software

lead underwriters were Morgan

freemium

Stanley, Goldman Sachs & Co

workflows designed to solve the

and JP Morgan Chase.

challenges of IT practitioners

public

on

December 9th of this year.
Under the ticker “HCP” on
Nasdaq, shares of HashiCorp
started trading at $81.16 and
closed at $85.19, above their
price target range announced on
November 29th ($68 - $72),
raising $1.22 billion. Based on
the offer price, the company had
a valuation of $14.2 billion,
which made it the fourth-biggest
US business software IPO of the
year, following Qualtrics, UiPath,

Cofounded

in

2012

by

Mitchell Hashimoto and Armon
Dadgar, both named to Forbes
30 Under 30 list for enterprise
technology in 2017, HashiCorp
aims to solve some of the
densest

problems

infrastructure
helping
powerful

in

management,

working

business

with

model,

multi-cloud

environments,

through

innovative services, such as
HashiCorp Terraform®, Vault™,
Consul®, Nomad™, amongst
other

open-source

and

commercial projects.
The

company’s

products

organizations

deliver

are downloaded over 100 million

applications

more

times per year (trailing twelve

efficiently. So, instead of only

months

focusing

2021) and have gathered over

on

technologies,

from

January

31st,

8
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2400 customers, including Bank

following nine months of activity

play a critical role in the cloud

of

Bloomberg,

($224 million) and reported a

transition

Mercedez-Benz, and Starbucks.

lower net loss this year ($62

companies and others, once

million), compared to the same

proven the adaptability of its

period

technology to the cloud against

America,

Headquartered

in

San

Francisco, California, 90% of
HashiCorp’s employees work
remotely. This remote working
model

applied

year

before

($77

its

million).
Over

97%

of

revenue

the

comes from subscriptions, 7% of

enabled

which comes from cloud-based

HashiCorp to grow during the

services, though this is the fast-

COVID-19 pandemic. In its latest

growing part of the company

fiscal year, HashiCorp reported

compared to license and support

total revenue of $212 million and

revenue.

outperformed this value in the

partnerships,

company’s

since

a

founding

With

of

Global

competitors,

Amazon,

2000

such

Alphabet,

as
and

Microsoft.

Sources: Barron’s, CNBC, Forbes,
HashiCorp.com, Reuters, Yahoo
Finance

upcoming

HashiCorp

will

Hot Topic
2021’s TIME’s Magazine POTY is an Internet Clown and a Visionary
Musk’s

Latest

tweet,

be affected by how the market

another joke, another troll. This

Elon has, for a while, had

is the man that, as of December

the power to influence the

Regardless, I believe the

2021, was crowned by The

market. From tweets that helped

TIME’s Magazine, the Person of

focus should be on how he has

Dogecoin take off multiple times,

been revolutionizing the auto

the Year.

to crashing BTC back in June 4,

and space industry.

moves.

when he tweeted “#Bitcoin” next
to a broken heart.

Auto Electrification is a very
disputed

topic,

as

Lithium

Some call him irresponsible

pollution alarm some, while for

and ask the SEC to censor, as

others it’s just a necessary evil.

millions lose money (or make)

Be that as it may, one thing we

due to his jokes, others defend
his right to free speech shouldn’t

9
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are sure: It’s coming, and Musk

in opposition to the others, is

started it.

reusable.

Around 10 years ago, the

All of this to say that, while

Model S was unveiled, and that’s

Musk may have its problems,

when it all started. Many people

and

started

most

controversial, his job here on our

remained skeptical as it was just

planet Earth, is much bigger

a company producing a car and

than most, and, while many do it

a lot of dreams. Fast forward to

for power and money, this does

2017, with the launch of Model 3,

not seem to be the case.

the dream started to become

Seemingly enough, Elon Musk

real, as Tesla stopped offering

has an actual want and perhaps

only expensive cars, and began

even desperation to achieve

selling a mid-market vehicle,

better, to reach for more, and his

available at less than $40k in the

money is only a means to an

US, and €60kin Portugal.

end. Being this the case, I would

believing,

but

As for the Space Industry,
SpaceX

went

from

almost

bankrupcy to deals with the US

this

prize

is

rather

say that this nomination is more
than fair – What do you think?
Sources: CNBC, Times Magazine

Government and NASA, with a
deal of $1.6 Billion, to transport
commercial cargo, back in 2008.
Now, in 2021, NASA just saved
over $500 million with a contract
with SpaceX, to send a space
probe to Europa, a Jupiter Moon,
using a Falcon Heavy Rocket, as
the contract with Boeing fell back
in 2019. This contract would pay
Boeing

$726

million,

while

SpaceX’s will be just $178
million, since the Falcon Heavy,

10
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Our Team
ISCTE Trading & Investment Club (ITIC) is a non-profit student organization of ISCTE Business
School, who promotes training and research in Finance and Investment. The club intends to
train the best professionals in the industry and promote its analysts by their commitment to
producing useful and truthful information and analysis based on excellence.

#FinancialKnowledge
More content in www.itic-iscte.com

Disclaimer: All content present in this newsletter has only an informative nature and should not be seen as financial advisory of any sort.

