Message from the Team

“A equipa do ISCTE Trading & Investment Club tem o enorme prazer de apresentar
o mais recente relatório, correspondente á atividade do mês de maio, sendo este o
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para se tornar o melhor Investment Club em Portugal, mantendo o mesmo rigor,
empenho, e responsabilidade no seu trabalho.”
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Executive Summary
Executive Summary
After a deep analysis of this month’s Macroeconomic Indicators and Capital Markets
performances, we can verify the continuous bullish trend of the equity and fixed income
securities value, driven mostly by the Eurozone Q1 and good results of some European
companies; once that elections in United Kingdom and the lower pace in the United States
GDP where not enough reasons to stop most of the European and American financial assets
overbought.
As a matter of fact, the US tech stocks continue to rise through historical highs, with the
NASDAQ 100 reaching over 5800 points. The Eurozone good results, combined with a lot
of impressive financial results in the fundamentals of some of the largest European
companies, drove some of Europe’s most well-known indexes to a stunning 3 to 4 percent
positive performances, with the European benchmark Euro Stoxx 50 remaining below
0.3%.
However, all equity instruments analyzed this month have experienced a rough bearish
slump at May 17th, when the controversy behind the dismissal of the former president of
the FBI, James Comey, by Donald Trump, came up. Some stock markets have seen a 3
percent huge fall as some analysts reported the worst day for almost years.
In a month without a clear and assertive stance in monetary policy from ECB and FED,
since it was time to analyze the adjustments of the European and American economies after
the last changes in interest rates were made, the Foreign Exchange market can still see a
clear and high-paced trend in some of its major pairs, like the EUR/USD, USD/CHF, and
USD/GBP, as the dollar index keeps loosing strengh to some of the most traded currencies.
Making a glance at fixed income, some of the most important indexes went through an
increase of its value as the European debt securities continued to rise, driven by the
downtrend of EURIBOR rates.
Commodities experienced a lot of volatility this month with gold and Brent Oil, which value
ranged from 1217-1276 dollars, and 46-54 dollars, respectively.
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The focus of this chapter, as it has always been, is the analysis of the latest macroeconomic
data and political updates from all around the globe.
It starts with a consideration of the macroeconomic environment in the Eurozone, followed
by a clarification of the UK elections and an interpretation of the latest data provided by
INE explaining a 2.8% GDP growth in the first quarter of this year, alongside an
improvement in economic sentiment and consumer’s trust. It is followed by an analysis of
the latest news and developments around the United States’ economic mixed signals, first
analyzed last month, and an in-depth research into the factors explaining the growth in
emergent markets. Finally, it will be shown an insight into the world economy provided by
the IMF’s biannual World Economic Outlook before ending with an analysis of recent
developments in Monetary Policy.

Eurozone
Growth in the Euro Area was 0.5% in Q1 2017 in line with Q4 2016. Annual growth
lowered to 1.8% to 1.7% in the same timeframe. Unemployment lowered 0.7 percentage
points from March 2016 to March 2017 going from 10.2% to 9.5%. The Economic
Sentiment Indicator reached in April a new high, not seen since August 2016, of 109.6
points. The euro area flash annual inflation rate was 1.9% in April up from 1.5% in March.
The flash annual inflation rate in April reflects increases in energy prices (7.5%), services
(1.8%) and processed foods (2.2%).
As seasoned adjust GDP rose by 0.5% in Q1 2017, seasonally adjusted industrial
production fell by 0.3% from January 2017 to February 2017. However, compared with
February 2016, industrial production increased by 1.2% in the Euro Area alongside a 7.1%
increase of production in the construction sector in the same timeframe. From January 2017
to February 2017, seasonally adjusted production in construction increased by 4.4% in the
Euro Area after a fall of 2.4% in January. In March 2017, the seasonally adjusted volume
of retail trade rose by 0.3% in the Euro Area after increasing 2.3% compared with March
2016. Inflation was revised up from 1.5% in March 2017 to 1.9% in April 2017.
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As mentioned in previous reports, inflation of the Euro Area in April 2016 was -0.2%. At
last, Euro Area seasonally adjusted unemployment in March 2017 was 9.5%, in line with
February values and down 0.7 percentage points from March 2016.
France’s economy decelerated in Q1 2017 with a quarterly GDP growth of 0.3% after a
0.5% growth in Q4 2016. Household consumption grew by a meager 0.1% in Q1 2017 as
exports contracted 0.7% in the same quarter after growing 1.4% in Q4 2014. Annual GDP
growth was revised in low to 0.8% in Q1 2017 after 1.2% predicted in Q4 2016.
In Spain, the economy quarterly GDP growth rate hit 0.8% in Q1 2017, after the 0.7%
growth in Q4 2016. The annual GDP growth rate remained the same, roughly 3% in Q1
2017.

Spain
Source: OECD
Germany’s economic growth is expected to remain strong, while unemployment keeps
falling. Exports are still benefiting from a strong demand in Asia and the United States but
will weaken, explained by OECD’s June report, stating that the impact of the past euro
depreciation fades and import growth in China slows.
Like Germany, the growing global demand and the recent depreciation of the Euro are
benefiting Italy’s exports. However, GDP growth is expected to hit a meager 1% in 2017
and 0.8% in 2018. As business investment strengthens, public investment is still not
recovering and private consumption growth remains solid despite a slow job creation,
modest wage gains and inflationary pressures over food and energy prices.
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The past 30th of May, INE released its national accounts report of Portugal for the 1st
quarter of 2017.
It pointed GDP rose 2.8% in homologous terms and 0.8% in real terms. This increase was
a result of a larger contribute from net external demand, which has turned positive due to
the growth in volume of Exports of Goods and Services (both components varying in the
same way) in comparison to the value of Imports of Goods and Services (as imports of
goods decelerated and imports of services accelerated), and private consumption.
Exports and Imports (Volume)

Source: INE

As aforementioned, domestic demand continued to contribute positively to GDP. Private
consumption growth decelerated (2.2% in Q1 2017, against 3.0% in Q4 2016) while
investment growth accelerated, moving from a growth of 3.6% in Q4 2016, to 5.5% in Q1
2017.
Components of domestic demand (Volume)

Source: INE
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In the 1st quarter of 2017, the unemployment rate was 9.9%. Portugal keeps reducing
unemployment to the lowest values since 2009 and increasing minimum wages as a focus
on Demand-Side Economics. In the context of the EU, Portugal has the 5th highest
unemployment rate in this timeframe. However, the trend is for unemployment to keep
falling, considering the economic growth and recent policy changes.
The effects are notorious and Portugal’s economic sentiment indicator has been registering
higher values each month: 109.6 points in January, 110.6 points in February, 110.9 points
in March, 111.6 points in April, and 113.8 points in May, thus making investors more
comfortable to invest in Portugal.
When it comes to the consumer confidence indicator news are also positive. Since the
beginning of the year until April, the country recovered 6.4 percentage points (April
registered 0.3%), superior in 3 percentage points to the value of the Eurozone. This is a
result of the positive expectations on the evolution of unemployment and the economic
situation of the country.
The industry confidence indicator remained positive from January to April, with small
oscillations. In fact, Portuguese exports have been increasing and, recently, the most
exporting sector of the national economy (metallurgy and metal-mechanics), began to
consolidate as an investment destination for international companies like Eurocast.

Source: Banco de Portugal
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United Kingdom
On the 18th of April, Prime Minister Theresa May voiced the intention to pursue a general
election, publicly based on the necessity to strengthen UK’s position on the Brexit
negotiations, and internally motivated by the opinion polls that placed the Conservative
Party an average of 20% ahead of the Labour Party, the second largest party in UK’s
political arena. What followed the call for a snap election was the unraveling of both
Conservative desires and media predictions, as the polls showed the gap between the
Conservatives and Labour narrowing steadily week after week.
As of late May, the difference between the two main parties averaged bellow two digit
percentages, allowing the possibility for a drastic shift in the end results, when compared
to the initial forecasts.
As much as a stimulant to the 2017 general elections, Brexit has proved to be a truly
cumbersome affair in the continuation of the campaign, reigning high on the varied
proposals of each party and in the mind of the people, and it has become an indispensable
and inevitable talking and analytical point. The contrast between the largest parties’ stance
on Brexit is illustrative of their other differences and may be apparent through the analysis
of their manifestos, but the consequences that each of them could breed might be truly stark
through the observation of their long-term effects. As said above, Brexit is the one issue
that places the others at critical points, building hypothetical difficulties for growth or
investment opportunities based on the method of application by the winning party or
coalition.
The Conservative Party bases their platform and manifesto heavily on Brexit as a
solidification of the UK as a global and regional power independent of European Union
politics and economic entanglements. They proposed a different type of relationship with
the EU, with a degree of specialty, but that enhances British autonomy by abandoning the
single market, the customs union, assuring greater control of immigration and borders,
while guaranteeing the rights of EU nationals in the UK and Britons in EU territory.
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When it comes to Brexit, the Conservatives put forward a set of proposals that seek to
balance public finances and the budget, while increasing investment in productivity,
research, and enterprises, and the maintenance of the plan to cut corporation tax. But even
other areas like Health, Education, Immigration, and Defense are dependent on the path
followed during the Brexit process, and what the resulting conditions will be. The same
can be said for Corbyn’s Labour Party, which differentiates its approach to Brexit by giving
greater relevance to the humanitarian causes that underlie the process, from immigration to
the defense of EU nationals’ rights. However, their plan remains less specified when
compared to the Conservatives’ pledges or even the Liberal Democrats’ proposal to hold a
second referendum.
Despite this broader approach, Labour has voiced its intention to reset the priorities to be
taken to the negotiations, so far defined by the Conservatives, striving for a continued
presence in the single market and the customs union.
A Conservative government could mean tense negotiations while a Labour government
could represent more flexible negotiations. Whatever the scenario, if Brexit does indeed
take place the economic and social landscape will drastically change in Europe. There are
dangers and changes that may be only partly due to the referendum, but that may signify
future complications when the great shift occurs.
UK’s quarterly GDP growth fell to 0.2% from 0.7% on the last quarter of 2016, mainly due
to a slowdown in the services sector and retail, and year on year growth was 2% higher, up
from a previous 1.9%, but still shy of the projected 2.2%.
Inflation has also risen to a new high, reaching 2.7% in April, while wages are projected to
fall -0.5% in real terms by the end of 2018.
Political turmoil, lackluster economic growth, and rising prices have served the prediction
that the Sterling Pound will retreat in value when placed against the Euro over the coming
months.
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The 2017 general election has been marked by never seen complex situations and a feeling
of uncertainty about the future, as it has become entangled by the Brexit problem. By
consequence, Brexit has become more than a simple conjunction of words, it has become
both a concept with varied contextual applications and an ongoing and incoming event that
is poised to change the course of politics in the UK and the EU. It has invaded the home of
every individual, and it has established a lasting place in economic and financial analysis.
The effects it will have will mostly affect the UK, but the EU is placed right behind and
should expect reverberations to last for several decades.
The European Union has become one of the largest economies of the world, a drive for
investment and technology, but it is now faced with a myriad of untested scenarios and
difficult decisions, many that can affect the entire world. There is still a road to be traveled
until the conclusion of the 2017 general election, and after it, a tougher journey will take
place until Brexit has concluded.
The choices made and the decisions taken will ripple through the political landscape and
the financial markets for years to come, and so, it is an essential issue to pay constant
attention to.
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United States of America
The annual GDP growth rate in Q1 2017 was a slow 0.7%, confirming the signs of a
decelerating GDP, despite seasonal effects on this data.
When the POTUS came into office, in November of last year, the consumer confidence
index was 100.82, and in Q1 2017 this index was 101.26. This data provides the
information that households' plans for major purchases and their economic situation are
evolving positively. However, personal consumption expenditures and gross private
investment are going the other way around, i.e. decelerating. This comes up as no surprise
as shown in April’s report about the mixed signals sent by the American economy and one
of Trump’s government missions is to balance these indicators and work towards the
pledged 4% GDP growth which seems more unlikely as time goes.
Inflation grew to 2.7 % in Q1 2017 and the 3-month interest rate was raised from 1.03% in
January to 1.13% in March.
The unemployment rate in the US kept on decreasing in Q1 2017. In fact, during May the
unemployment rate was 4.3%, the lowest value since May 2001. Nevertheless, only
138,000 jobs were created, 44,000 below the expected.
As usual over the past months, the USA is in a deep turmoil over Trump’s presidency, its
legitimacy and more recently its standoff with ex-FBI director James Comey after an
investigation directed towards Trump’s staff and their alleged connection with Russian
officials. Trump’s disapproval ratings keep growing and more and more people are growing
discontent towards his policies. His skirmishes with media outlets, his push towards a
Muslim Travel Ban and a healthcare reform are just the tip of the iceberg of this president
who is suffering from worse approval rates than any recent president.
Still, the probability of an impeachment remains low due to the majority of the seats at the
Senate and at the House of Representatives being controlled by the Republicans.
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Emerging Markets
Emergent markets are the main engines of economic growth since early 2000’s but recently
have been displaying signs of heterogeneity and IMF’s April Economic Outlook presented
a comprehensive research that shows strong correlations between country-specific external
conditions, external environment, and growth in emergent markets. More importantly,
considering the recent data in investigation towards the consequences of inequality in
societies, it is important to refer that integration in the global trading system affects how
rewards of economic growth are distributed across domestic factors of production. In fact,
emergent markets participation in global trade may have translated into lower labor income.
However, over the past decades, the importance of these markets in global growth output
and consumption growth has become notoriously relevant as this data show us that same
conclusion. Thus, it comes as no surprise the importance of understanding those countryspecific external conditions so that quality of life can be improved in those countries and
understanding how the global economy is evolving. In open markets, greatly dependent on
the outside, it is fundamental to understand the external circumstances influencing those
economies such as Brazil and India.
Contribution to Global Output and Consumption Growth (%)

Source: IMF
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India
India has a historical difficulty on tracking down infractions on fiscal payments (only about
1% of the population pays income taxes), and a growing black market for illicit counterfeit
cash that ends up interfering with the economy. Thus, on November 8th, 2016, the
government of India announced, with little warning, the demonetization of all 500 and 1000
rupee banknotes of the Mahatma Gandhi Series, and announced the issuance of the new
500 and 2000 banknotes of a new Series (citizens had until the end of the year to switch).
Chaos ensued in the cash-dependent economy as long lines formed outside ATM’s and
banks, which had to shut down for a day (86% of all Indian circulating currency consists
of 500 and 1000 rupee banknotes). The new rupee banknotes have different specifications,
including size and thickness, requiring recalibration of ATM’s – only 60% of all ATM’s
were operational.
The world watched carefully as analysts from all over the world cut their forecasts of
India’s GDP growth rate. The concern was that, due to demonetization, firms would have
a hard time to pay to their suppliers in time, and consumers would be in trouble as they
would find themselves without physical money. This would be a serious problem since
78% of commerce in India is done via cash. The expectations were that these two effects
would slow down the Indian economy throughout the 2016-2017 financial year (Ambit
Capital predicted a 4% growth after demonetization, instead of the initial 7%).
The results are now in plain sight. Indian’s economy advanced 6.1% year-on-year in the
Q1 2017, slowing sharply from a 7% expansion in the previous period and well below
market expectations of 7.1 percent. It is the lowest growth rate since Q4 2014, due to a
slowdown in consumer spending, a drop in investment and negative net exports following
the demonetization program that started in November of 2016. In addition, the government
changed the GDP base year for 2011-2012 from 2004-2005. Considering the April 2016 March 2017 period, the economy advanced 7.1%.
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Private spending grew 7.3% when compared to the homologous period, but with a big
slowdown considering the 11.1% growth in the last quarter of 2016. Gross fixed capital
formation shrank 2% because of a shrinking investment rate (uncertainty about India’s
demonetization spread among investors).
Consumer Confidence in India increased to 136 in the 4th quarter of 2016 from 133 in the
3rd quarter (according to Nielsen’s global consumer confidence index report) – an all-time
high for the past 10 years. However, this confidence hasn’t been shown in a practical way,
since the growth in consumer spending suffered a sharp fall. Considering gross numbers,
consumer spending in India increased to 18483 billion Indian rupees in the first quarter of
2017 from 17809.14 billion Indian rupees in the 4th quarter of 2016, reaching its all time
high.
Government spending in India decreased to 3021.61 billion Indian rupees in Q1 2017 from
3236.03 billion Indian rupees in Q4 2016, which might have had a slight contribution for
the GDP growth slowdown.
India has been witnessing an unseen decrease in its unemployment rate. On September 10th
2016, the unemployment rate stood at 9.9%, but due to its stabilization on inflation and a
constant growth, the unemployment rate had a sharp decrease in less than a year, registering
a staggering 3.7% on June 10th 2017, meaning India is on its path to a full employment
state. Rural parts of India always register a lower unemployment rate due to the country
high agriculture-based economy (about 25% of the workforce works in agriculture).
India’s trade balance has a deficit history. Since the 80’s that India has been unsuccessfully
struggling to keep its commercial balance positive, mainly due to the high price tag of its
imports (crude oil, gold and silver) and the low price of its exports (agriculture products).
This background has been pushing India’s GDP down throughout the years (even though
it grows at an enviable pace). Specifically, net exports had a significant negative impact on
the latest GDP growth statistics (on the first quarter of 2017).
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Brazil
The Brazilian economy changed drastically from the beginning of the last decade until now,
the eighth-largest country in the world by nominal GDP it’s incontestably different now
and then. The social and economic progress from 2003 to 2014 shows us optimistic results,
in this period, 29 million people were taken out of the poverty, the Gini coefficient dropped
6.6 percentage points, from 58.1 to 51.5 and the income level of the 40% poorest raised an
average of 7.1% in real terms.
Unfortunately, the numbers achieved between 2003 and 2014 didn’t maintain in the last
couple of years. Latin America's biggest economy saw their annual average growth of 4.5%
between 2006 and 2010 fall to 2.1% between 2011 and 2014. The period 2015 – 2017 is
expected to be even worse, as predictions for the year of 2017 don’t seem to be helping.
This deep recession that Brazil is suffering rests in two main causes, the political crisis
faced by the country since some months after the re-election of the former president Dilma
Roussef and the economic crisis that is steadily decelerating the Brazilian industry. Being
the third largest exporter of agricultural products in the world, the huge fall in commodities'
prices has affected the Brazilian revenue tremendously. The International Monetary Fund
Index for commodities prices reached 185.16 in June of 2014, and 83.98 in February of
2016, the lowest in more than 10 years.
On the 17th May, an audio evolving President Michel Temer and JBS (one of the largest
food companies in the world) was leaked, where Temer supposedly permitted and incited
the bribe of Congress politicians to make them silent about his alleged crimes. This
devalued the Brazilian currency more than expected, down to USD/BRL=3.13, followed
by a surge to USD/BRL=3.40, the following day. A week after, the Real stabilized and
since then, USD/BRL has been floating between 3.25 BRL and 3.35 BRL.
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In the last few months, Brazil's economic and political unstable scenario keeps surfacing
to the news. The unelected president Michel Temer continues trying to modify the social
security model and the labor laws. His attempt to create more jobs and honor the 0,7%
growth that was estimated at the end of March by IPEA (Instituto de Pesquisas Economicas
Aplicadas) is not going well, the unemployment rate in Brazil rose to 13.6 percent in the
first quarter of the year, compared to the 12.6 percent that was verified in the last quarter
of 2016. The Brazilian GDP advanced 1 percent in the first three months of 2017, following
a downwardly revised 0.5 percent contraction in the previous period, and in line with
market expectations.
This 1 percent conquest by the government isn’t, unfortunately, something to be optimistic.
It is explained by an unexpected 13,4 percent growth in the farming industry. On the other
hand, internal demand is heading in the opposite way, showing a contraction above the
estimated, a 0,6 percent retraction. Besides the agriculture expansion, there are other
indicators that pumped up the Brazilian GDP this first quarter of 2017. One good example
is the unexpected fast growing pace of the Brazilian trade balance superavit: around 14430
million US dollars in the first quarter of the year, with no signs of slowing down, reaching
7661 million US dollars in May (way above the average of the past months).
The almost perfect correlation between the interest rate and the Brazilian inflation stays in
line with our natural thought. Brazil reached the lowest inflation level in more than two
years followed by a major decrease in the interest rate established by the Brazilian Central
Bank. In May 2017 Brazil reached a 3.6% inflation level when compared with May 2016
(year-on-year), followed by the decision of Brazilian Central Bank on May 31st, 2017, to
cut its key Selic rate to 10.25 percent, bringing the costs of borrowing money to the
cheapest point since December of 2013. The inflation rate isn’t explained by the M3
growth, as it is growing organically without great changes (growing along with GDP).
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The reduction and stabilization of government spending, allied with two other factors unemployment and reduction in consumer confidence (that declined to 100.6 in May of
2017 from 103.4 in April). This index [consumer confidence] shows how the population is
reacting to the economic prospectus of the country, according to the optimism or pessimism
that is being felt.
The numbers of the consumer spending in the first quarter of 2017 represent this fall in the
market confidence, registering a decrease when compared to the 4th quarter of 2016 - from
1042210.39 million BRL (The highest mark since this index is measured) to 1003617.65
million BRL.
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Summary
May did not come as a wind of change. It was a month taken to analyze the adjustments
that the European and American economies are making since the last changes were made
to the Monetary Policies. In the Eurozone, the Euribor rates are yet in a bearish trend,
reaching historical lows (the Libor, however, does not run away from the actual bullish
trend); the inflation is not matching expectations and unemployment is becoming less of
a problem. Regarding the United States, there was speculation about the path of the Fed's
rates, since inflation appears to be very low right before the Fed's decision in June
regarding the possible hike.

European Central Bank
By the end of May, Eurostat publicly released good news about the Eurozone growth:
unemployment was at 8 years low, registering a 9.3% level in April (the lowest since
March 2009). Keeping up with the rhythm is Germany, reaching a historical low as well
(5.7% in May). However, despite the growth of employment and the growth of private
consumption in Germany, inflation dropped to the lowest level of the year, sticking to the
1.4% (less 0.5% than April's inflation). Both general and core inflation did not match the
analysts' expectations, remaining lower than predicted. The president of the European
Central Bank took the opportunity to reinforce the idea that the Quantitative Easing
measures are yet to remain firm since the pressure of companies' internal costs (especially
salaries) do not allow a solid convergence of the inflation to the 2% long-term goal.
Therefore, as expected, the ECB rates were left unchanged during May in the same way
that the asset purchase program stuck to the 60€ million per month.
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Asset Purchase Program
Blue: Public sector purchase program
Green: Private sector purchase program
Yellow: Collateralized asset purchase program
White: Net Buys (€, Millions)

Source: Bloomberg

Although the monetary policy stayed still, there were no references to what concerns
lowering the rates in the future, as it was very common during Mario Draghi's public
speeches. Similar to last month's report, the deposit facility rate and the marginal lending
facility rate stuck to the -0.40% and 0.25%, respectively.

Federal Reserve System
The big drop of the energy prices caused the CPI to decline in May, being the second
monthly decline in the last three months. As the Labor Department announced, May's
0.1% fall followed the +0.2% variation in April. Not only the energy prices were
negatively affected, but also clothing, airline fares, and medical care prices. However,
excluding energy costs, the U.S. economy accomplished a core inflation of 0,1%, which
reflects the slow-paced growth of the economy, and the Fed may take it in consideration
when announcing any rates changes during June. The slowdown occurs when there is the
expectation of two future rate hikes this year, being that the historically low
unemployment should be helping inflation to reach the 2% path.
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By the end of May, the discount rates were fixed at 1.5% and at 2% for the Primary Credit
Rate and for the Secondary Credit rate, respectively. Regarding the federal funds rate, it
remained at 1% as it was established in March
Fed Interest Rates
Blue: Superior Limit
Green: Inferior Limit
Yellow: Average Rate

1.00
0.75
0,875

Source: Bloomberg

However, by this time investors already had high expectations of a rate hike during June,
as it was planned along the way. Janet Yellen, on the other hand, had to decide whether
she wanted to take off the foot of the throttle (as she believed the USA's economy was
reacting to previous monetary changes) or if she intends to keep with her old plan of
announcing two more hikes in the last half of 2017.
Not all analysts are in favor of another hike since some say that the dollar is becoming
too strong and the USA's economy might lose international competitiveness. Donald
Trump already made his worries public, in last April, when the president said that
American companies could not compete with China because the dollar's value was
historically high. During the month of May, the USD/CNY spot rate made an adjustment
of -0.0113%, leaving 1 USD with a value of 6.8180 CNY.
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EUR/USD
Open: 1,0905

High: 1,1269

Close: 1,1243

Low: 1,0838

Percentage: 3,10%
The start, middle and finish of May was characterized by one word: bullish. The most
traded major pair suffered an overwhelming uptrend during the month of May. The EUR
got ahead of the dollar for the whole time and of course, there were good reasons for that.
It started off when the dollar had a lower than expected ISM Manufacturing PMI, when
it was expected to be decreased to 56.5, the actual number came out at 54.8, a massive
difference in this indicator that threw investors at the Euro.
On May 5th, Non-Farm Payrolls actually went higher than expected with 211k instead of
the expected increase of 185k. Despite this, investors took this lightly, the pair had a slight
downtrend but nothing special, the pair continued to surge throw the day.
During the month, there were a lot of GDP growth data coming out, but that isn't worth
noticing since all data came out exactly as expected, for the EUR and for the Dollar. But,
on May 11th the dollar reported that there were less unemployed people, when there was
to be expected an increase to 245k, the actual number came out as 236k, even better than
the previous number 238k.
On May 16th, something happens that would completely separate the EUR from the dollar
since the Building permits fell way lower than expected and that convinced the investors
that the EUR was getting too strong for the dollar, and the dollar lost ground. Building
permits were to be expected at 1270k and it came out as 1229k. Also, the Housing Starts
were to be expected at 1260k and it dropped to 1172k.
Even after that the dollar continued to surprise investors, all data considering the number
of unemployed was always better than expected this month and that is something that we
should give to the dollar.
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As we can see in this graphic and as it has already been told, the trend is bullish during
the whole month. Of course, there were minor corrections, due to some good data coming
out for the dollar but the trend is clearly an uptrend.
It began with a horizontal trend, or sideways trend, this means that investors couldn't
agree or were too scared to open a position, what I mean by this is that they didn't know
exactly what to do. The pair was moving in the range of the support level until it moved
up but immediately came right back down when it broke the support. As we can see, and
this is something that investors must be careful, it didn't actually break the support. It
moved below it but didn't have enough strength to fully destroy the support level. After
that, on May 12th, the price started surging when it broke through the moving average.
The momentum continued until May 23rd, when it reached the high of the month and
then it just continued to trend sideways again.
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USD/CHF
Open: 0,9946

High: 1,0100

Close: 0,9678

Low: 0,9670

Percentage: -2,69%
The USD/CHF pair revealed low volatility. From May 8th to May 12th, we can observe
a bullish trend. It just stopped its trend when reached the 1,0100 resistance. At that point,
when analyzing the RSI indicator, the pair was being overbought. It is important to notice
that it crossed the moving average line on May 15th. From that moment, it kept its bearish
trend, falling until May 22nd, where it found a support at 0,9700.
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GBP/USD
Open: 1,2951

High: 1,3048

Close: 1,2890

Low: 1,2769

Percentage: -0,47%
In May 2017, the GBP/USD pair has been traded between the 1,28462 support and the
1,29865 resistance. It has tried to break the resistance for two times on May 5th and 8th,
but it failed twice. However, on May 18th, the pair broke the resistance, reaching a peak
at 1,3048. In the next days, it has fluctuated around the 1,29865 area until it started
decreasing, breaking the 1,28462 support on May 26th and reaching the lowest value on
the last day of the month.

.
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USD/JPY
Open: 111,394

High: 114,391

Close: 110,782

Low: 110,258

Percentage: 0,55%
Early in May, the Bank of Japan’s Monetary Policy Board minutes was released saying
that Japan’s economy has continued its moderate recovery trend, giving a good outlook
for the YEN. Also, the Bank of Japan said that the monetary base advanced 19.8% on
year in April, coming in at 456.239 trillion yen. Mid-may Yen was trading in line with
the yield on the 10-year US Treasury bond.
FED funds futures markets have priced in a 90% probability of a rate hike when the
Federal Open Market Committee next meets on June 13-14. The report about Japan’s
inflation showed little progress towards the Bank of Japan’s 2% target.
Due to the so-called “Trump Trade” the USD/JPY has remained under pressure as the
market fears that the US Economy might lose some strength.
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Technical Analysis
This past month of May, we saw a strong bullish market for Ninja (a well-known
nickname for the USD/JPY) for the opening of the month due to late April optimistic
outlook.
From May, the 8th to May the 9th we saw a major break of structure, better known as
Impulse Leg, perfect for a Fibonacci setup, marked between low 112,416 and high
114,350, being this setup a reference for a major resistance at 114,350, two minor supports
at 113,611 (Fib 38,20) and 113,155 (Fib 61,80) and a major support at the low 112,416
(Fib 100,00). Following the Fibonacci Failure Pattern, the 113,155 area marks a major
trend reversal, and a break of this last support could only mean one thing, a bearish
outlook for the next days, at least until the last hope, 112,416 support. And so it did, the
market continued its bearish movement until May 17th when the Ninja broke the major
support leading to a fall of nearly 1,62%, followed by a pullback of 0,80%. Later that day
we saw a return to support levels of early April, where a major support was placed at
110,325. On May, the 18th a false break of this last support lead this currency pair to a
1,35% win, putting the USD/JPY in the 111,250 area for a couple of days. After that we
saw 2 psychological barriers, the 111,000 and the 112,000 with the market fluctuating
between this two points the break of the 111,00 area, closing the month at 110,782.
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AUD/USD
Open: 0,74715

High: 0,75529

Close: 0,74287

Low: 0,73270

Percentage: -0,57%
May 2017, the Aussie (name given to the AUD/USD) started good, breaking the late April
resistance at the 0,74865 area for a 1,07% win that was quickly washed out within 3 days,
when a break of structure, as known as Impulse Leg, was seen between high 0,75433 and
low 0,73812, marking a Fibonacci Retracement and consequent supports and resistances.
This aggressive fall of the Aussie touched values only seen mid-January, meaning high
volatility for the market as new structure was being placed, some of them can be seen
using our Fibonacci, where a minor resistance was set at 0,74430 (Fib 38,20), but there’s
one major support which dates to mid-November 2016, at our lowest point of this month,
the 0,7330 area. After that big negative impulse leg, the graph touched that major support,
which was unable to break and then led us to our minor support at 0,74430, maintaining
the Aussie with relatively low volume. Until the end of May, the AUD/USD made two
failed attempts of breaking the next major resistance at 0,75086 (Fib 78,60), that led this
currency pair back to 0,74430 levels until the end of the month.
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USD/CAD
Open: 1,3653

High: 1,3795

Close: 1,3501

Low: 1,3385

Percentage: 1,11%
During the month of May this pair moved only one way: down. The dollar was surpassed
by the Canadian dollar since the start of the month.
As it has been told previously, the dollar reported some extraordinarily bad data last
month and that becomes clear when looking at the graphic.

The most important thing to notice on this graphic is the major support that was
preventing the Canadian dollar to crushing the American dollar. As we can see the price
tried to break through the support numerous times, but failing each time. When on May
15th it finally happens, the price broke through the support and that would have been a
golden opportunity to sell this pair. It could have been a false break, but the support level
quickly became a resistance level, and that was enough proof for investors to feel
confident to sell the pair.
Selling the pair after breaking the moving average would have been a good idea, but that’s
only because it broke the support, otherwise, it would be very risky.
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GBP/JPY
Open: 144,08

High: 148,13

Close: 142,79

Low: 141,43

Percentage: -0,89%
On the month of May, this pair didn't suffer a lot of pressure, there wasn't a whole lot of
movement. What is important to notice is that the GBP reported some good data, nothing
special, but so did the JPY (looking at the GDP for example).

As we can see in this graphic the pair started off by breaking through a resistance level
and then continued the uptrend, as it is normal when support or resistance levels are
broken. After that, on May 11th there was a surprising turn around when the JPY gained
momentum and strength and formed a downtrend. The pair continued to try and fall but
the previous resistance level turned into a support level and wasn't letting that happen.
After a battle of 10 days (from May 17th until May 26th), the price finally broke through
the support level and of course continued to fall to the lowest price of the month.
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EUR/GBP
Open: 0,84134

High: 0,87507

Close: 0,87229

Low: 0,83838

Percentage: 3,67%
In May 2017, we have can observe a bullish market when analyzing the EUR/GBP pair.
It revealed low volatility and, basically, just kept its trend all month. It is only relevant to
notice that it has crossed the moving average line on May 12th. We can observe this low
volatility when analyzing some indicators. For example, the RSI indicator did not touch
the oversold line for a single time during the month and it just touched once the
overbought line, on May 16th.
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Gold
Open: 1 273.10

High: 1 276.80

Close: 1 275.40

Low: 1 217.80

Percentage: 0,13%
As Central Banks demand, less gold the gold became less and less valuable. This means
that the gold started off pretty weak in the month of May. In fact, gold was on a downtrend
during one-third of the month.
The reason behind it was because: "The official sector added only 76 tons of bullion to
its holdings in the first three months of the year, down more than 25 percent when
compared to the year-prior and its lowest quarterly level since 2011. Year-on-year gold
demand overall slumped 18 percent, according to the WGC’s latest Gold Demand Trends
report, as Chinese buying came to a standstill." (Jakub Stasik, 2017). This means that gold
was losing its demand, its importance began to decrease and so did its value.
The EUR/USD and gold have somewhat of a correlation, this means that they move
almost the same way. But this month the USD was falling and so was the gold. This
happens because of the political risk that was diminishing ahead of the II round of the
French elections.
On May 15th, the gold was already recovering the value that it had lost along the way.
The elections were done and this helped gold gaining the security that it needed to surge,
and so it did. As the US was reporting weak data, the gold was rising.
On March 17th as rumors about the FBI investigations towards the US president, Donald
Trump, the gold started to rally. The market began to feel uncomfortable and suspicious
about what could happen with the former FBI director James Comey testimony and the
EUR and the gold, began to rally.
On May 23rd the gold was already increasing for three days straight due to the Manchester
attack and Donald Trump’s situation.
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Technical Analysis

The beginning of the month was marked by the downtrend of the gold. It fell drastically
to the lowest price of the month and then, right after, began to recover and eventually
surged. The gold is backed up by a lot of fundamental analysis but we can clearly see a
resistance level at the top that was preventing the price from continuing its uptrend
momentum. The price tried to break the resistance two times and on the third one it has a
false break, since the price stayed beyond the resistance level for a couple of days but on
May 30th the price was already below the resistance level again, which should have
transformed into a support level.
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Silver
Open:1.724,0

High: 1.746,5

Close: 1.740,6

Low: 1.606,6

Percentage: 0,96%
Silver, known as one of the most important commodities in the world, and certainly one
with a big correlation with some major forex pairs, started the month of May with a big
test of a major support at 1.682,5, which dated back to mid-march. After a retest on May
3rd, that same support has broken apart, giving this market a major bearish outlook that
reached its bottom May 9th, marking the lowest value of 2017, and surprisingly close to
the major daily support from mid-June 2016 and late December 2016. Until May 17th the
whitest, most malleable and most conductive metal available saw its value going up
almost 4,76%, retesting value from that early May support. With this big Impulse Leg,
the perfect scenario for a Fibonacci Failure pattern was formed. Marking 100,00 at
1.606,0 and 0,00 at 1.703,5, gave us a full disclosure of what to expect for until the end
of the month, with the surpass of 1.682,5 from early May, we could only expect a bullish
market, closing May with a 0,96% win.
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Oil Brent
Open: 51,92

High: 54,66

Close: 50,76

Low: 46,65

Percentage: -2,23%
Oil Brent, the sweet light crude oil that is a benchmark reference for the European market,
where it is extracted, the North Sea, started May testing a major hourly support that dated
back to mid-march, breaking this support on may the 4th, leveling at 50,16, giving the
markets a bearish outlook. This same bearish outlook turned into a major bullish outlook
when Oil Brent reached its lowest point only seen on November 2016, testing a support
at 47,00 which also is a “psychological barrier” value. Until May 25th, this commodity so
important to the market suffers positively from some good news, such as some good data
and some boost in investors’ confidence in the oil markets. Even though the 20 days
winning streak, the Oil Market faced a major setback losing almost 7% in two days,
marking a solid bearish impulse leg, perfect for some Fibonacci Failure pattern, marking
high 54,66 (Fib 100,00) and low 50,71 (Fib 0,00). With this Fibonacci perfectly aligned,
a false break of the 52,22 (Fib 38,20) announced a bearish market until May 31st closing
the month at 51,17.
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WTI Crude Oil
Open: 49,25 High: 51,85
Close: 48,63 Low: 44,11
Percentage: 1,25%
The WTI crude oil had a difficult month. In the latest times, good news couldn’t make
the commodity to go up, which was a bad sign. However, it started the month with an
optimistic trend, especially due to the possible recovery from the GDP, as forecasted by
the Federal Reserve Bank of Atlanta. The most relevant event of the month, related to the
WTI crude oil, was definitely the OPEC meeting in Vienna, that occurred on May 25th.
In the previous day of the meeting, the Russian energy minister enhanced the possibility
of extending the existing nine-month deal of oil production freeze for an extra three
months. That statement made the WTI rally up one dollar. However, the OPEC
announcement went other way and plunged the WTI, losing $1.33 in just two minutes.
As traders started to sell, it resulted in a huge decline in the price of crude oil, from $51.85
to $48.23. In the last week of the month, crude oil has been trading within the range of
50,00 and 48,80, between the gatherings of Fibonacci corrections. There was an attempt
at correcting the price after the OPEC meeting, but it was not a successful one.
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Main Topics:
 American and European Stocks:
o NVIDIA
o Alexion Pharmaceuticals
o Macy’s
o Coca-Cola Co..
o Cellnex Telecom
o Galp Energia

 American and European Indices
o American Indices
o European Indices
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NVIDIA NVIDIA
Corporation (NVDA)
Background
NVIDIA Corporation is an American tech company based in Santa Clara, California. It was founded in April
of 1993 by 2 electrical engineers and one computer scientist. The most notable of which is Jen-Hsun Huang
that remains the Chairman and CEO of NVIDIA to this date.
NVIDIA designs and produces graphics processing units, system on chip units which are main components in
significant industries like gaming, auto and mobile. With successful releases, NVIDIA now owns a big market
share of the chip production business and is at the forefront of various new developing markets (artificial
intelligence, self-driven cars and virtual reality).
NVIDIA has a direct competitor in Advanced Micro Devices (AMD) and shares market share with Intel
(INTC), Qualcomm (QCOM) and ARM Holdings (ARM). NVIDIA is also part of the NASDAQ 100 and S&P
500 indexes and trades as NVDA.

Financial Analysis
Balance

35

Capital Markets

Total Assets: 9.841B
Total Liabilities: 4.079B
Total Equity: 5.762 B
Revenue

Revenue: 7.542 B
EBIDTA: 2.446 B (32%)
Net Profit: 1.977 B
Market Capitalization
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Market Capitalization: 65.385B
Shares issued: 595.00

Share Price

Earnings per Share

EPS: 2.98

Forward P/E: 43.09

PE Ratio: 50.34

Price/Book: 14.55

Dividend: 0.56 (0.37%)

Price/Sales: 11.83
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In the month of May, NVIDIA was one of the best performers in the NASDAQ 100 and S&P500 indexes
having climbed 35.51% in value or market capitalization. One driving factor of this variation was the
partnership announced in the beginning of May between NVIDIA and Toyota Motor Corporation (TM)
that consists of the use of NVIDIA´s Drive PX-series artificial intelligence platform in Toyota´s
autonomous vehicles. This partnership raised substantially the projections of NVIDIA´s revenue.
In a more general term, NVIDIA is predicted to be a future tech giant by many financial analysts. This
stock has largely outperformed the S&P500 in a 52- week time-span (219.11% versus 17.18%). However,
to maintain this pricey valuation NVIDIA as to grow at an exponential height rate every year. If the
company can´t perform at this rate the P/E ratio will drop from 50.34 (one of the highest Price to Earnings
ratios in the market) to a P/E closer to the company´s competitors (approximately 21 P/E) which will
reduce the company´s market capitalization.

Alexion Pharmaceuticals
Background
Alexion Pharmaceuticals is an American pharmaceutical company, headquartered in New Haven,
Connecticut. The company was founded in 1992 by Leonard Bell who served has the company CEO
until 2015.
Alexion is a major player in the development, fabrication and marketing of rare diseases
pharmaceuticals. The company opted for this strategy (develop rare diseases pharmaceuticals)
because clinical trials are quicker and cheaper than market mass drugs. Additionally, big
pharmaceutical companies mostly ignore this markets which create a market niche with minimal
competition.
Alexion revenues focus majorly on three pharmaceuticals:
 Soliris ( used to treat rare disorders atypical hemolytic uremic syndrome and Paroxysmal
nocturnal hemoglobinuria)
 Strensiq ( used to treat hypophosphatasia, a rare metabolic disorder)
 Kanuma ( used to treat Lysosomal Acid Lipase Deficiency)
The company employs 2400 people worldwide and is part of the NASDAQ 100 and S&P 500 indexes.
It trades has ALXN.
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Financial Analyses
Balance

Total Assets: 13.253B
Total Liabilities: 4.559B
Total Equity: 8.694B

Revenue
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Revenue: 3.253B
EBITDA: 1.294B ( 40%)
Net Profit: 0.614B

Market Capitalization

Market Capitalization: 27.406B
Shares issued: 224.5565B

Share Price
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Earnings per Share

EPS: 2.1
P/E Ratio: 50.92
Dividend: N/A

Forward P/E: 16.27
Price/ Book: 2.70
Price/Sales: 7.38

In the month of May, Alexion Pharmaceuticals had the worst performance of every stock in
the market that is part of the NASDAQ 100 or the S&P 500 indexes.
The stock went down 23.57%. The main factors that justify the downtrend are the growing
concerns about the growth outlook of Soliris (company´s main pharmaceutical) and the
company´s management shuffling in the last year.
In the general outlook, Alexion Pharmaceuticals looks ready for a bounce back in the stock
price. With a great balance sheet, strong margins and a Forward P/E of 16.27 this company
looks like a good investment opportunity.
However, the company´s reliance on Soliris can present a high degree of volatility in the stock
price mostly because the yearly variation of Soliris sells affects deeply the company´s total
revenue.
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Macy´s
Background
Macy´s Inc is an American holding company headquartered in Cincinnati, Ohio. It is the owner of
Macy´s and Bloomingdale´s (department store chains). The company specializes in the sale of
clothing, footwear, accessories, furniture, beauty products and jewelry. The company operates
approximately 880 stores in the United States and is considered to be the world’s largest fashion
goods retailer.
Macy´s is part of the S&P 500 and trades as M.

Financial Analyses
Balance

Total Assets: 19.851B
Total Liabilities: 15.529B
Total Assets: 4.322B
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Revenue

Revenue: 25.345B
EBITDA: 2.796B (11%)
Net Profit: 0.885B

Market Capitalization

Market Capitalization: 8.852B
Shares Issued: 304.5067
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Share Price

Earnings per Share
or

EPS: 1.85

Forward P/E: 8.21

P/E Ratio: 12.13

Price/Book: 1.6

Dividend: 1.51 (6.65%)

Price/Sales: 0.27
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In the month of May, Macy´s Holdings had one of the worst performances in the S&P 500
index. The stock fell by 16.56%. In a 52-week time-span, Macy´s underperformed the S&P
500 by 45%, falling 29.45% in this period.
Macy´s stock as other retail-related stocks has faced concerns from investors over the change
in the way consumers buy products. Many analysts predict that Amazon will dominate the
retail space within a few years and subsequently retailers with physical locations will lose a
major percentage of revenue and become outdated to consumers.
Macy´s already faces the effects of e-commerce, with a quarterly revenue growth of -7.50%
and a quarterly earnings growth of -38.80%.

The Coca-Cola Company
Background

The Coca-Cola Company is an American multinational beverage corporation
headquartered in Atlanta, Georgia. The company was founded in 1886 by John Pemberton.
Coca-Cola´s specializes in manufacturing, retailing and marketing non-alcoholic
beverages. The most known brands manufactured by The Coca-Cola Company are:






Coca-Cola
Minute Maid
Sprite
Powerade
Glacéau

The Coca-Cola Company trades as KO and is part of the S&P500 and Dow 30.
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Financial Analyses
Balance

Total Assets: 87.270B
Total Liabilities: 64.050B
Total Assets: 23.220B
Revenue
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a

Revenue: 40.657B
EBIDTA: 12.357B
Net Profit: 8.241B

Market Capitalization

Market Capitalization: 177.780B
Shares Issued: 4272.5591
Share Price
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Earnings per Share

EPS: 1.42

Forward P/E: 22.76

P/E Ratio: 31.71

Price/Book: 8.42

Dividend: 1.48 (3.27%)

Price/Sales: 4.73

In the month of May, The Coca-Cola Company had a good performance in the stock market
figuring in the top three of the best performers in the Dow Jones Industrial Average. The CocaCola Company stock went up 5.95%, outperforming the Dow 30 index by 4.85%.
The Cola-Cola Company, considered a blue-chip stock, has passed the test of time and figures
to still be around many decades from now. With recent investments in other beverage company´s
like Monster Energy, Coca-Cola uses its giant logistic platform to distribute new products and
try to diversify the sources of revenue.
The main challenge The Coca-Cola Company has to face in the future is the fight for
governments and the general awareness of consumers against products that can cause health
problems. Many countries have started taxing these products and Coca-Cola has to possibly
change the formula used in the manufacturing process to guaranty a profitable future.
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Cellnex Telecom
Background
Cellnex Telecom, S.A. operates infrastructure for wireless telecommunication primarily in Italy, the
Netherlands, France, Spain, and the United Kingdom. It provides broadcasting network services,
including TV services, which comprise digital terrestrial television (DDT) and hybrid, satellite and
premium DDT services; FM and digital radio services; and Internet media services, including
multiscreen online video solutions, and business online support and content delivery network services,
as well as site rental services. The company also offers data transportation services, such as satellite
transportation, digital terrestrial circuits, Amazon direct connect and Internet throughput services;
emergency and security networks, terminals, control centers, and forest fire early warning systems;
smart communication networks comprising wireless broadband, irrigation management services in
rural settings, and Internet of things services; smart applications; and engineering/consulting and
operation and maintenance services, as well as public protection and disaster relief services. The
company was formerly known as Abertis Telecom Terrestre, S.A.U. and changed its name to Cellnex
Telecom, S.A. in April 2015. Cellnex Telecom, S.A. was founded in 2008 and is headquartered in
Barcelona, Spain.

Financial Analyses
Balance

Total Assets: 2.895B
Total Liabilities: 2.344B
Total Equity: 0.551B
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Revenue

Revenue: 0.710B
EBITDA: 307.281M
Net Income: 60.222M
Share Price
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Earnings per Share

Operating Income: 0.4026
Net Income: 0.1727
Dividends: 0.04
Cellnex Telecom was the performer in the IBEX35 rising 16.63%. This stock outperformed the
market by 15.09%.
The main factor to justify the climb of this stock is the speculation by investors following news
that American Tower Corporation (AMT) is exploring a bid for Cellnex Telecom in an effort to
expand their operations in Europe.
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Galp Energia
Background

Galp Energia, SGPS, S.A. operates as an oil and natural gas integrated operator worldwide.
Its Exploration & Production segment explores, develops, and produces hydrocarbons in
approximately 53 projects with proved, probable, and possible reserves of 673 million
barrels of oil equivalent. The company’s Refining & Marketing of Oil Products segment
engages in the refining, retail, and wholesale marketing of oil products; operation of oil
products storage and transportation infrastructure; and operation of 1,436 service stations in
Portugal, Spain, and Africa. Its Gas & Power segment procures, supplies, distributes, and
storages natural gas; generates and supplies electric, thermal, and wind power; and holds
interests in various cogeneration plants with a total installed capacity of 173 megawatts, and
wind farms.
The company also engages in the management of equity participations; research,
production, processing, logistics, and marketing of grain, vegetable oil, biofuel products,
and their derivatives; technical management of ships, crews, and supply; development and
operation of maritime terminals; retail sale of food products and domestic utensils, as well
as presents and other articles, such as newspapers, magazines, records, videos, toys, drinks,
tobacco, cosmetics and hygiene, travel, and vehicle accessory items; study, projection,
installation, production, and marketing of biofuels; treatment and recovery of waste;
purchase and sale of equipment; and design and construction of underground liquefied
petroleum gas storage facilities. In addition, it offers business management and consultancy,
financing, open investment fund, reinsurance, and maritime transport services; and operates
service stations, workshops, restaurants, and hotels.
The company was formerly known as Galp – Petróleos e Gás de Portugal, SGPS, S.A. and
changed its name to Galp Energia, SGPS, S.A. in September 2000. Galp Energia, SGPS,
S.A. was founded in 1999 and is headquartered in Lisbon, Portugal.
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Balance

Total Assets: 12.439B
Total Liabilities: 5.896B
Total Equity: 6.543B

Revenue
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Revenue: 14.134B
EBIDTA: 1.922B
Net Income: 0.554B
Market Capitalization

Market Capitalization: 11.796B
Shares Issued: 829.2506
Share Price
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Earnings per Share

Operating Income: 1.0037

Market
MarketIndexes
Indexes
Market Indexes
Market Indexes

Net Income: 0.4476
Dividends: 0.4672

Galp Energia was the worst performer in the PSI20 falling -1.67% and underperforming the market in
7.23%. However, this stock has performed well in 2016 and 2017 after returning to profitability.
Galp Energia had a tough 2014 and 2015 with falling crude oil prices but the stock has bounced back in
the last two years to reach 2011 levels (13.5 per share).
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American and European stock indices

With a strong start on the both American and European stock indexes due to the
favourable economic climate that was predominant in the beginning of the month,
following and ascendant market trend which already came from the previous month, the
generality of the indexes was in an upward trend until the middle of the month.
On May 17th, all the indexes under analysis suffer a strong depression, reaching gap level
which had not been verified for almost ten years, due to the controversy behind the
dismissal of the former president of the FBI, James Comey. After reports of a leaked
memo by former FBI chief caused alarm on Capitol Hill and on the European stock
indexes, raising questions about whether President Donald Trump tried to interfere with
a federal investigation.
The surprising revelation set off alarm bells on Wall Street and all over Europe as the
developments seems to cut the possibility of a business-friendly politics such as tax cuts
and simpler bank regulations, causing the fact that the largest fall were recorded mainly
by the banks which lead to a global depression confirm by the quotation of the principal
American and European stock indexes.
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USA / NASDAQ 100 Index
Open: 5583,53

Close: 5816,31

High: 5816,51

Low: 5580,40

Change: +4,17%
Following the previous month bullish trend, the NASDAQ index starts with a steady
ascendant trend, until it closes on 16th May at 5715,09 before the depression registered on
the open of the next day, when it comes down, pulled back well off Tuesday’s record closing
high. The index recovers after accuses a stronger upward trend (accompanied by an
ascendant Relative Index Strength, that even broke the 70,00 resistance line) and only stops
when it closes the month, reaching its higher index on May, 5816,51.

Top 3 (Best performance):

Top 3 (Worst performance):

1- NVIDIA Corp (+35,51%)

1- Alexion Pharmaceuticals Inc (-23,57%)

2- Autodesk Inc (+22,89%)

2- Akamai Technologies Inc (-21,44%)

3- Eletronic Arts Inc (+20,13%)

3- Viacom Inc-Class B (-17,11%)
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USA / DOW JONES Industrial Average
Open: 20944,56

Close: 21144,18

High: 21144,18

Low: 20568,85

Change: 0,95%
After a tremendous closing on the previous month, the DOW JONES index stabilizes in the
beginning of May, standing between 20800 and 21050, until it reaches the middle on the
month and fell below its 50-day moving average for the first time since late April and set
the worst day in eight months. The index strikes back right on the day after and evidence a
strong bullish trend until the end of the month, when it takes advantage of that trend to finish
the month on its higher quotation.

Top 3 (Best performance):

Top 3 (Worst performance):

1- McDonalds Corp (+8,64%)

1- Cisco Systems Inc (-6,33%)

2- Wal-Mart Stores Inc (+6,80%)

2- The Walt Disney Company (-5,68%)

3- The Coca-Cola Company (+5,95%)

3- JP Morgan Chase & CO (-4,59%)
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USA / Standard & Poor’s 500 Index
Open: 2389,40

Close: 2430,06

High: 2430,06

Low: 2355,40

Change: +1,92%
The S&P 500 index had a stable start of month, respecting the 2885 resistance line with a
slightly ascendant secondary trend, until it reaches the middle of the month and noticed an
accentuated depression below its 50-day moving average since late April. At the beginning
of 17th May, the S&P 500 index began the session 0,74% lower, the largest gap down since
March, 2009. The index responds at the day after, returning to the high levels of the Relative
Strength Index and confirming the bullish trend registered at the beginning of the month,
which resulted in an upward until the end of the month, closing with the highest quotation
of the month.

Top 3 (Best performance):

Top 3 (Worst performance):

1- NVIDIA Corp (+35,51%)

1- Alexion Pharmaceuticals Inc (-23,57%)

2- Autodesk Inc (+22,89%)

2- Foot Locker Inc (-22,36%)

3- Eletronic Arts Inc (+20,13%)

3- Akamai Technologies Inc (-21,44%)
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Capital Markets

Portugal / PSI 20
Open: 5022.33

Close: 5306.72

High: 5315.66

Low: 5020.36

Change: +5.42%
The PSI 20 index started the month with a rising trend week, this trend will slow down over
the next week, until on the 16th begins a series of three days of aggressively falling index
prices of around 4.4% and also reaches its monthly minimum. The index recovers as soon
as it reaches its monthly minimum and goes until the end of the month in an upward
aggressive tendency making it one of the indexes that most valued in the month of May.

Top 3 (Best performance):

Top 3 (Worst performance):

1- Montepio (+82.20%)

1- Galp (-1.67%)

2- Mota Engil (+17.14%)

2- EDP Renovaveis (+0.66%)

3- Semapa (+15.97%)

3- Sonae (+2.51%)
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Capital Markets

Switzerland / SMI
Open: 8834.28

Close: 9024.92

High: 9135.20

Low: 8836.81

Change: +2.41%
The SMI index started the month in a positive way, with the first half of it being with a rising
trend, until in the passage from the 16th to the 17th a negative gap occurs and the index goes
down until the 18th, recovering at the end of the same. The index in the rest of the month
assumed a tendency of undefinition.

Top 3 (Best performance):

Top 3 (Worst performance):

1- Nestle (+8.02%)

1- Credit Suisse (-9.10%)

2- Swisscom (+7.35%)

2- UBS (-8.76%)

3- Lonza Group (+10.50%)

3- Swatch (-3.71%)
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Capital Markets
Italy / FTSE MIB
Open: 20697.77

Close: 20936.07

High: 21824.47

Low: 20627.62

Change: +1.59%
The FTSE MIB index began the month in a positive way by spending about half of it on a
rising trend, until in the passage from the 16th to the 17th a negative gap occurs and the index
falls until the middle of the 18th where it recovers the initial quotation of that day, but the
index ends up going until the end of the month in fall in its quotation.

Top 3 (Best performance):

Top 3 (Worst performance):

1- Itlagas (+20.41%)

1- Salvatore Ferragamo (-14.15%)

2- Davide Campari (+18.18%)

2- BPER Banca (-10.16%)

3- Ferrari (+14.12%)

3- UBI Banca (-9.63%)
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Capital Markets

Spain / IBEX 35
Open: 10737.70

Close: 10881.00

High: 11135.60

Low: 10573.30

Change: +1.54%
The IBEX 35 index started the month well with a week of rise, but this trend changed to a
downward trend that lasted until the 18th, the index recovers slightly but will end the month
similarly to the SMI index, in a tendency of undefinition.

Top 3 (Best performance):

Top 3 (Worst performance):

1- Cellnex Telecom (+19.01%)

1- Banco Popular Espanol (-11.87%)

2- AENA (+16.82%)

2- Arcellormittal (-10.25%)

3- Red Electrica Corporacion (+15.25%)

3- Bankia (-8.98%)
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Capital Markets

Netherlands / AEX
Open: 517.05

Close: 527.12

High: 537.75

Low: 519.75

Change: +1.15%
The AEX index started with an upward trend until the 9th, where the index reached its highest
price, followed by a five day period of undefinition. On the 17th and 18th the price suffers a
sudden fall, followed by a rise and consequently a period of undefinition until the end of the
month.

Top 3 (Best performance):

Top 3 (Worst performance):

1- Koninklijke (+14.99%)

1- Arcelormittal (-10.28%)

2- Heineken (+7.39%)

2- SBM Offshore (-7.93%)

3- NN Group (+6.11%)

3- Galapagos (-7.39%)
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Capital Markets

France / CAC 40
Open: 5304.15

Close: 5318.67

High: 5432.40

Low: 5244.41

Change: +0.97%
The CAC 40 index began with a rising trend until the 5th, where a period of undefinition of
seven days started. On the 17th there was a sudden fall followed by a rise in the price until
the 19th where another period of undefinition started.

Top 3 (Best performance):

Top 3 (Worst performance):

1- Nokia (+13.77%)

1- Arcelormittal (-10.28%)

2- Veolia Environnement (+12.96%)

2- Technipfmc (-6.92%)

3- Vivendi (+10.50%)

3- Schneider Electric (-5.02%)
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Capital Markets
Germany / DAX 30
Open: 12507.90

Close: 12664.92

High: 12837.93

Low: 12443.80

Change: +1.82%
The DAX index has an upward trend until the 17th, where it suffers a sudden fall and starts
a period of undefinition that persists until the end of the month.

Top 3 (Best performance):

Top 3 (Worst performance):

1- RWE (+19.76%)

1- Adidas (-5.96%)

2- Deutsche Lufthansa (+13.63%)

2- Volkswagen (-5.38%)

3- E.ON (+11.31%)

3- Daimler (-4.87%)
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Capital Markets

United Kingdom/ FTSE 100
Open: 7250.05

Close: 7543.77

High: 7585.08

Low: 7221.34

Change: +4.72%
The FTSE index has in a upward trend during the whole month except on the 17th and 18th,
where it suffer a sudden fall before starting to rise again.

Top 3 (Best performance):

Top 3 (Worst performance):

1- EasyJet (+19.01%)

1- Hikma Pharmaceuticals (-11.87%)

2- 3I Group (+16.82%)

2- ITV (-8.76%)

3- Vodafone Group (+15.25%)

3- Anglo American (-6.55%)
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