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Foreword
In the first section of this newsletter, we can
see the latest news on the evolution of GDP in the
European Union. There has been moderate growth
taking place in the recent months. Unemployment
has been following a positive path, proving to be in
line with forecasts and expected to decrease
towards 2022, as well as the debt of the European
Union, which is already close to 90% of GDP. In the
USA, GDP and unemployment are following the
same trends as in the EU, even managing to bring
unemployment to a minimum since March of 2020.
However, the same is not happening with
household debt, as prices are rising in the auto and
home sectors, people are now running out of credit.
Continuing in this section, we can also see the
impact of real estate problems arising from the
Asian markets alongside the CO2 emissions which
remain high and can lead to sanctions. The African
and South American economies are also expected
to prosper this current year, following a similar
trajectory as above.
In the next section, we see that EU inflation
continues to rise, passing the forecasts made in
September. The problem of rising energy prices is
a big factor of this inflation. In addition, this
economic recovery has brought several problems
in terms of supply and demand. However, in a

medium-term view, inflation is expected to pass
below 2%, as it is the ECB target. In this part of the
Newsletter, recent decisions by central banks are
also touched on.
In the M&A section, this month we bring to the
reader the purchase of the Finnish app Wolt by
DoorDash. In this part, we can see the numbers by
which this purchase took place and the impacts of
it.
Next, Sweetgreen's IPO and the amounts
involved is brought up. This company is a healthy
food restaurant, getting into the New York Stock
Exchange. All the information on this Month's IPO
can be found there.
Finally, we have a problem that has been
affecting the world economy, which is the Covid-19
pandemic crisis which is leading to the supply chain
crisis and many companies to close down during
the lockdowns. Due to this, global economy
continues to struggle on it’s path to recovery.

Have nice readings and bold investments,

The Financial Newsletter Team
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Macroeconomic Overview
Taking a look at Europe,
according to a preliminary flash
assessment made by Eurostat,
the gross domestic product has
grown by 2.1% in the European
Union and 2.2% in the euro area,
in the second last quarter of
2021, which amounts to a 3.9%
gain for the EU and a 3.7% rise
for the euro area, compared to
the GDP from the same quarter
in the last year. Looking at
unemployment,
data
from
September made available by
Eurostat
states
that
unemployment was at 7.4% in
the euro area and at 6.7% in the
EU. Estimations revealed that
14,324 million people were
unemployed, which corresponds
to a decrease in unemployment
of
2,054
billion
people,
compared to September 2020.
In
another
matter,
data
published by Eurostat, at the end
of October, also tells us that
government debt decreased to
90.9% of GDP in the European
Union and 98.3% in the euro
area.
Looking at the USA, data
made available by Statista
shows us that their GDP grew
2% in the 3rd quarter of 2021. In
terms of unemployment, it
dropped to 4.6% in October,
which is the minimum value
since the start of the pandemic,
in March 2020. This value was
also lightly under the market
forecast of 4.7%. Talking about
debt, CNN revealed that
American households are now
holding historical volumes of

debt. As covid infections
decrease and auto and home
prices increase, families are
starting to get their credit cards
out again. This led to a new
record of household debt of
$15.24 trillion, according to the
Federal Reserve.
Regarding Asian markets,
the FED recently warned about
potential collateral damages,
from
China’s
real
estate
problems to the North American
markets. On the verge of going
officially default, Chinese real
estate giant, Evergrande, adds
to the ongoing real estate
problem in China as other
companies also face difficulties
in paying off debt, thus
enhancing the fear of a bigger
fallout in the world’s secondbiggest economy, of which
practically a quarter is fueled by
real-estate. On another note, the
latest edition of BP’s Statistical
Review of World Energy
assessed that Asia-Pacific made
up for 52% of the world’s CO2
emissions, in 2020. This is
something that threatens the
Asian economy as it is becoming
crucial that CO2 emissions are
lowered, so the introduction of
carbon taxes and related
punishments to CO2 emitters
will have a visible impact in
Asian industry, due to their high
dependence on it.
In the last edition of “Africa’s
Pulse”,
the
World
Bank
projected that the African
economy would grow by 3.3% in

2021, a one percentual point
climb since the last projection
made in April. They claim these
results are incited by raised
commodity prices, which are due
to the loosening of Covid-19
related restrictions and overall
improvement in global trade.
When looking just at SubSaharan Africa, the IMF states
that the growth there will be
3.7% in 2021 and even greater,
at 3.8%, in 2022. On the less
bright side, at the end of
October, Sudan’s military took
control after arresting the prime
minister – an event that can
bring great threats to the
country’s democracy.
In South America, Uruguay
and the UK have come to terms
to create a trade dialogue so
they can develop economic
relations. Amongst other things,
this was made so that both
countries
could
boost
investment and trade in order to
attain economic expansion and
to establish new opportunities to
promote bilateral economic
relations. In Brazil, as a way to
mitigate
inflation,
the
government
announced
a
decrease of 10% in import taxes
on the majority of services and
goods (87%), until the end of
2022. This procedure, however,
won’t affect goods such as dairy
products, auto parts, toys,
automobiles, and textiles.
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Economic Calendar
Economic Outlook
As the winter approaches,
Europe is starting to see a
previously seen difficulty, which
is COVID-19 cases are surging,
and
this
time
European
countries are reacting in different
ways to it. For instance,
Germany and Austria still have
around 30% of the country that
isn’t vaccinated. These two
countries have been tightening
restrictions on unvaccinated
people and moving on to
lockdowns.
Despite all the uncertainty
related to the pandemic, the
ECB forecasts a 5% growth in
GDP, based on Domestic
demand being the key driver of
the recovery. A large stock of
accumulated
savings
from
families is likely to boost
spending, private consumption,
and residential investment.
Economic
activity
has
recovered strongly in the third
quarter, with the GDP growing
2.2% and continuing to be
expected to exceed prepandemic values by the end of
the year.
As said by the President of
the ECB, Christine Lagarde,
“growth
momentum
is
moderating to some extent
owing to supply bottlenecks and
the rise in energy prices.”

In Portugal, Banco de
Portugal has released in
October the projection for this
year's GDP growth, which is
presumed to be 4.8%.
Regarding the US economic
outlook, the Conference Board
forecasts a 5.0% annualized rate
for US Real GDP in the last
quarter of this year. Adding to
the previously seen data, this
means that 2021’s annual
growth is estimated to total a
5.5% increase (YoY). As for next
year's estimates, the forecasts
have suffered a revision since
the last outlook in October. The
Conference Board estimates
that the US economy will grow
3.5% in 2022 and 2.9% in 2023.
The decrease in these values
when
compared
to
the
previously stated in the last
outlook can be explained by two
concerns: Resurgence in new
cases (due to cold weather and
more time spent indoors); and
the expectation that the FED will
raise policy rates earlier than
anticipated.

Inflation
The inflation in Europe has
increased more than it was
anticipated
in
September,
standing at 4.1% in October.
This higher number can be
explained mainly by three
factors. The continuing rise in

energy prices for instance has
been responsible for half of the
last month's overall headline
inflation. Economic recovery has
brought some supply and
demand imbalance, with the
supply not being able to match
the demand, forcing prices up
and rising inflation. The third
factor is the temporary cut in
German VAT last year.
The
ECB
sees
the
possibility of higher inflation onto
next year if the energy prices
keep rising or the supply
constraints keep being present.
However, as stated by the
Central Bank, it is not the most
probable scenario.
On a medium-term vision,
the ECB remains to forecast
inflation below their new
symmetric 2% target.
When it comes to Portugal,
inflation has also hit new highs
when compared to previous
recent years. October 2021 has
shown a 1.8% increase in
inflation (YoY).
In the U.S., inflation has hit
record highs. In October 2021,
prices had increased 6.2% when
compared to October from the
previous year. According to
recent data from the Bureau of
Labour Statistics, inflation isn’t
hitting different categories the
same. For instance, used cars
and trucks have a 26.4% one-
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year
change,
energy
commodities have a 49.5%, and
on the other hand, medical care
services only rose 1.7% and
medical care commodities even
decreased 0.4%.

rate in October was 4.6%, down
from 4.8% in September and
down from October 2020 6.9%.
The US seems to keep
recovering from the pandemic
impact on the labor market.

As much as there is
believed that U.S. inflation is
likely to decelerate when
entering 2022, experts have
reached no consensus on this
specific matter.

Central Bank Decisions

Labour Market
According to the ECB, the
unemployment rate in the
European Union should be
7.90% this year. Nonetheless,
the next few years are
accompanied by forecasts that
keep decreasing, with an
unemployment rate of 7.7% in
2022 and 7.3% in 2023. A
recovering trend in the EU
seems to support this, with the
efforts of fighting the pandemic
having an impact on labor
markets.
In
Portugal,
the
unemployment rate is expected
to be 6.8% this year, down 0.2%
from last years’ number. This
slight improvement can be an
indicator of economic recovery
after the pandemic when it
comes to the labor market.
In
the
U.S,
the
unemployment rate has been
going down since last year, with
October being no exception to
this trend. The unemployment

As it is stated in the
November
2021
Financial
stability Review from ECB, the
economic recovery that took
place in the European Union has
reduced “near-term pandemic
related
risks
to
financial
stability.” On the other hand, due
to the fact of some asset markets
seeming to be over valuated,
high levels of public and private
debt, and others, vulnerabilities
are rising.

pandemic should continue to be
offered, keeping rates low.
The central bank stated that
the interest rates will only rise
when some conditions are
satisfied, which is unlikely to
happen next year.
In the U.S., the FED had a
meeting on the 2nd of
November, in which they
decided to keep the rates
steady. The move was highly
anticipated, as the FED pretends
to hold rates near zero until the
economy has fully recovered
from the pandemic.
On the other hand, the
central bank did a significant
decision, deciding to taper its
purchases of bonds.
Sources: Banco de Portugal, Bank

The ECB refers to tighter
macroprudential policies as a
way to combat these growing
vulnerabilities in the markets and
in the economy. The ECB also
refers to these policies being
extremely beneficial for housing
markets in some countries, and
to improve the “regulatory
framework for the financial
sector”, implementing the Basell
III reforms. For the non-bank
financial sector, it would also
benefit from a stronger policy
framework.

Rate, CNBC, Conference Board,
Bureau of Labor Statistics, ECB,
EUROSTAT, FED, OECD, Statista

The Governing Council from
the ECB has also stated that the
favorable financing conditions
that originated because of the
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Investment Banking
M&A Deal of the Month: Doordash & Wolt Enterprises Oy
Wednesday, Nov 10th,
Doordash soared, as a deal to
buy Finnish startup, Wolt
Enterprises Oy, a food-delivery
company is announced.
The
U.S.
company's
biggest purchase, ever, follows
an announcement of beating
analysts’ estimates by 291,64%,
with an EPS of 0.43 VS. 0.11
estimated.
Revenue
also
surprised
investors
and
analysts, as estimates were
surpassed by $100 million.
However, profits are still
negative, as the company loses
$101 million.
Financially, Wolt has been
valued at around 45% of the
offered value by Doordash, at
$3.61 Billion VS. $8.1 Billion.

The company has, in total, been
able to raise more than $800
million from investors. According
to an Investor presentation, the
company has more than 2.5
million users, with a gross order
volume of around $2.5 Billion per
year.
Its IPO was expected for
next year. with the Merger
completed, Walt's CEO is
expected to run Doordash
International. The deal is set to
be completed by next year's first
half.
Despite huge growth in the
U.S, Doordash has been careful
and slow when it comes to
expanding internationally.

Currently,
the
fooddelivery service is only available
in a reduced number of
countries, such as Australia,
Japan, etc.
As the expansion plans
head to Europe, Doordash is
leading a fundraising round in
Flink SE, a German grocery
delivery startup, as well as using
Wolt network of 23 markets in
Europe.
"Doordash and Wolt share
a vision to build a global platform
for
local
commerce
that
empowers the communities we
operate in" - Tony Xu, cofounder and CEO of Doordash.

Sources:
Yahoo
finance,
Morningstar, S&P 500, VICI

Initial Public Offering:Sweetgreen
Sweetgreen,
an
American fast-casual healthy
restaurant chain that serves
salads, has hit public markets
under the ticker $SG and is
valued at around 5.3 billion
dollars after its debut. The
company opened on the New
York Stock Exchange at $52 and
closed at $49.46, up more than
76% from its offer price.

Sweetgreen’s foundation
comes from needs that its
founders needed to address.
They wanted a place to eat that
was
healthy,
delicious,
convenient, and affordable.
Their first restaurant was
opened in Washington, D.C., in
2007, and as of third-quarter
2021, the company currently
owns
and
operates
140
restaurants. The plan for the

future? Double its restaurant
footprint.
Regarding
its
revenues, most of it comes from
its digital channels, while
another part comes from in-store
sales.
In its digital channel,
Sweetgreen customers can build
their
own salad,
offering
personalized experiences to its
customers and brand loyalty.
However, the meals are quite
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expensive, and this is probably a
negative point for many potential
clients, with some salads priced
at about $15. However, on the
other side, we can see that this
is probably not a problem for the
company since they have a
specific target of customers, who
usually don't care about the
price.
Founded
in
2006,
Sweetgreen has found a loyal
customer base with its menu of
customizable salads and warm
bowls that appeal to consumers
looking for healthy, convenient
options.
But
core
to
Sweetgreen’s business model
has always been its direct
relationship
with
farmers.
Actually, the company works
directly with at least more than
150 farmers. Every city has
different farmers and producers,
meaning that they want to work
directly with them to build that
supply chain. This means that
the company invests all the way
back to their supply chain, with a
designated and specific supply
chain for every restaurant that
they open up.
The future will probably
be the company getting into
technology,
for
example,
Blockchain,
pushing
its
customers to order their salads
online to cut down costs at
restaurant levels. Also, the
technology can help them know
more about the customers, since

from where they ordered the
food to their preferences.
It’s well known that the
restaurant industry is intensely
competitive, making it hard for
companies
to
establish
themselves in this industry. But
Sweetgreen is coming to add
something new to this industry. It
is coming to be the future. In fact,
Jonathan Neman, co-founder
and CEO, said recently on
CNBC that they wanted to build
the
McDonald's
of
our
generation.

centers. And, due to their further
growth, the company will
continue to face higher costs.
However, the future could be
bright for Sweetgreen.
Sources:
Morningstar

Barron’s,

CNBC,

There is, at the moment,
a complete shift in how people
are thinking about food. From a
health perspective and a
sustainability perspective. That
is, investors want to connect with
brands that really stand for
something positive. This trend
could help the company but will
this work in a country where its
population tends to have less
concern for their well-being?
Besides, the company is
not yet profitable. Plus, at the
moment, due to the current
macroeconomic
conditions,
there are so many challenges for
them. First and foremost,
inflation.
Second,
kitchen
equipment shortages. Third,
labor market pressure. These
will be just three factors that the
company will have to consider in
the near future while trying to
expand a new concept into
smaller areas beyond urban
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Hot Topic
Supply Chain Crisis
Since the beginning of the year,
the world has lived almost one
day at a time toward supply
chain problems.
This problem started as a
consequence of the COVID-19
pandemic.
The
contagious
component of the virus resulted
in many factories shuting down,
especially
in
China
and
Singapore. As known, these
countries are the biggest
producers
of
technological
elements, an area that increased
abruptly due to the quarantines
and the new way of working and
living. The crisis on the
production of semiconductors
affected the production of
electronic equipment, such as
computers, whose demand grew
significantly during this time.
This crisis also disrupted the
automobile
industry
that
decreased by 27% between
2020 and 2021 in the UK.
If the lack of production
wasn't enough, the world supply
chain had problems with the
transportation itself. In the last
few months, there were many
incidents
with
containers,
shipping, and trucks.
Nowadays, according to
the Wall Street Journal (WSJ),
the number of ships waiting to
unload is around 73, on LA's and
Long Beach's ports, with

approximately
250,000
containers of goods. The
officials announce 13 days until
the transport reaches a berth.
After, the ship stays on the berth
for 6 to 7 days unburdening,
double the time pre-pandemic.
For this task, 8,000 trucks per
ship are needed, a vehicle also
scanty, due to the most recent
gas crisis.
Almost every sector has
been affected by this current
reality. As reported by ABC,
retail has been one of them. With
the power to do it, the bigger
players in the sector have been
changing their supply policies to
keep up with the demand by
drifting the goods to less-used
ports and unloading cargo in offhours.
The
Financial
Times
informed that this supply crisis
could justify part of the growing
inflation, which had increased
from 2% to 6.2%, in the US.
Gratefully, this scenario is
expected to normalize once the
factories and the ports have
registered record numbers on
return to normality. Additionally,
some studies show an increase
in the disposal income once the
Americans have been spending
less, which can help go back to
normal inflation levels.
Sources: ABC, Financial Times Wall
Street Journal,
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Our Team
ISCTE Trading & Investment Club (ITIC) is a non-profit student organization of ISCTE
Business School, who promotes training and research in Finance and Investment. The
club intends to train the best professionals in the industry and promote its analysts by their
commitment to producing useful and truthful information and analysis based on excellence.

#FinancialKnowledge
More content in www.itic-iscte.com

Disclaimer: All content present in this newsletter has only an informative nature and should not be seen as financial advisory of any sort.

